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will use the buyer card for identifica-
tion when buying or selling peanuts. 

(b) Buying point card. CCC will issue a 
buying point card to the Federal-State 
Inspection Service for delivery to each 
handler who operates a buying point at 
which peanuts are inspected. The buy-
ing point card will show a buying point 
number that will be used to identify 
the physical location of such buying 
point. 

§ 1446.203 Marketing card entries and 
collection of assessments, penalties 
and debts. 

The handler shall make marketing 
card entries and shall collect assess-
ments, penalties and debts in accord-
ance with the provisions in this part 
and in part 729 of this title. 

(a) Indebtedness to the United States 
due to peanut marketing penalties. As 
provided in part 729 of this title, if a 
producer is indebted to the United 
States for a peanut marketing penalty, 
such penalty shall result in a lien in 
favor of the United States on any pea-
nuts in which such producer has an in-
terest and any person who acquires 
peanuts from such producer shall be 
considered to have notice of such lien 
at the time such lien becomes at-
tached. Except with respect to any lien 
that was perfected before the peanut 
poundage quota lien became attached 
in those cases not involving peanuts 
placed in the price support loan inven-
tory, any person who acquires peanuts 
from such producer shall deduct the 
lien amount plus any applicable inter-
est from the proceeds otherwise due to 
such producer as a result of the acqui-
sition of the peanuts. Any deducted 
amount shall be paid to CCC in accord-
ance with instructions issued by the 
Deputy Administrator. In the event a 
required deduction is not made from 
the proceeds for such peanuts, the per-
son who acquires such peanuts shall be 
liable to CCC for the amount of the 
lien, to the extent of the market value 
of such peanuts or proceeds of the pea-
nuts whichever is higher. 

(b) Farmers Home Administration or 
Farm Service Agency lien. If a Farmers 
Home Administration or Farm Service 
Agency lien has been recorded on the 
marketing card that was issued for the 
use of a producer when marketing pea-

nuts, the purchaser of such peanuts 
shall make the check, for the proceeds 
from such peanuts, payable jointly to 
the producer and the Farm Service 
Agency. However, if a peanut poundage 
quota lien was also recorded on the 
marketing card against such producer, 
the check shall be made payable joint-
ly to the producer, CCC and the Farm 
Service Agency. 

[56 FR 16230, Apr. 19, 1991, as amended at 61 
FR 37623, July 18, 1996] 

§ 1446.204 Transmittal of collections of 
penalties and claims. 

(a) Commercial purchases. A handler 
shall use form FSA–1012, Buyer’s 
Transmittal of Claims and/or Mar-
keting Penalty, to transmit to FSA 
any marketing penalty or peanut 
poundage quota lien that is collected 
directly or indirectly from a producer 
at the time such producer marketed 
peanuts as quota commercial or con-
tract additional peanuts. Such collec-
tions shall be made in accordance with 
the requirements of part 729 of this 
title. A collection is considered to have 
been made at the time of marketing 
the peanuts. Each collection shall be 
sent to the county FSA office which 
issued the marketing card and, unless 
otherwise approved by the Executive 
Vice President, CCC, shall be sent 
within 15 days after the collection is 
made. 

(b) Loan peanuts. Withholdings from 
the loan value due a producer which 
represent collections of marketing pen-
alties, peanut poundage quota liens or 
U.S. claims shall be transmitted or 
handled in accordance with instruc-
tions issued by the marketing associa-
tion or CCC. 

Subpart C—Warehouse Storage 
Loans 

§ 1446.301 Eligibility of peanuts for 
price support at the quota loan 
rate. 

For peanuts to be eligible for a price 
support loan at the quota loan rate 
such peanuts: 

(a) Must be eligible peanuts that 
were produced by an eligible producer; 

(b) Must be Segregation 1 peanuts; 
(c) If mechanically dried, must con-

tain at least 6 percent moisture; 
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